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The directors present their report and the financial statements of the company for the year 
ended 31 March 2014. 
 

PRINCIPAL ACTIVITIES 
The principal activity of the co-operative is that of the generation of electricity from renewable 
sources. 
 

DIRECTORS 
The directors who served the company during the year were as follows: 
 

Mr N Brady    

Mr R Arbuckle    

Mr D Morrow    

Ms M McMillin    

Mr A McMurray    

Mr P Phare    
 

In accordance with the Co-operative's rules of Association, Mr N Brady and Mr D Morrow retire 
by rotation and will not seek re-election. 
 

DIRECTORS' RESPONSIBILITIES 
The directors are responsible for preparing the Directors' Report and the financial statements 
in accordance with applicable law and regulations and in accordance with United Kingdom 
Generally Accepted Accounting Practice. 
 
The rules of the Co-operative require the directors to prepare financial statements for each 
financial period which give a true and fair view of the state of affairs of the Co-operative and of 
the profit or loss of the Co-operative for that period.  In preparing those financial statements, 
the directors are required to: 

- select suitable accounting policies and then apply them consistently; 
- make judgements and estimates that are reasonable and prudent; 
- prepare the financial statements on the going concern basis unless it is inappropriate to 

presume that the Co-operative will continue in business.   
 
The directors are responsible for keeping proper accounting records which disclose with 
reasonable accuracy at any time the financial position of the Co-operative and enable that the 
financial statements comply with the Industrial and Provident Societies Acts 1965-2002.  
They are also responsible for safeguarding the assets of the Co-operative and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 
 
This report has been prepared in accordance with Financial Reporting Standards for Smaller 
Entities.  
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We have audited the financial statements of Drumlin Wind Energy Co-operative Limited for the 
period ended 31 March 2014 as set out on pages 6 to 11. These financial statements have 
been prepared in accordance with the accounting policies set out therein and the requirements 
of the Financial Reporting Standard for Smaller Entities (effective April 2008). 
 

This report is made solely to the Co-operative’s members, as a body, in accordance with 
Section 9 of the Industrial and Provident Societies Act 1968. Our audit work has been 
undertaken so that we might state to the Co-operative’s members those matters we are 
required to state to them in an auditor's report and for no other purpose. To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than the 
Co-operative and the Co-operative’s members as a body, for our audit work, for this report, or 
for the opinions we have formed. 
 

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR 
As explained more fully in the Directors' Responsibilities Statement set out on page 2, the 
directors are responsible for the preparation of the financial statements and for being satisfied 
that they give a true and fair view. Our responsibility is to audit and express an opinion on the 
financial statements in accordance with applicable law and International Standards on Auditing 
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board's 
(APB's) Ethical Standards for Auditors. 
 

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS 
An audit involves obtaining evidence about the amounts and disclosures in the financial 
statements sufficient to give reasonable assurance that the financial statements are free from 
material misstatement, whether caused by fraud or error. This includes an assessment of: 
whether the accounting policies are appropriate to the Co-operative’s circumstances and have 
been consistently applied and adequately disclosed; the reasonableness of significant 
accounting estimates made by directors; and the overall presentation of the financial 
statements. In addition, we read all the financial and non-financial information to identify 
material inconsistencies with the audited financial statements. If we become aware of any 
apparent material misstatements or inconsistencies we consider the implications for our 
report. 
 

OPINION ON FINANCIAL STATEMENTS 
In our opinion the financial statements: 
 

 give a true and fair view of the state of the Co-operative's affairs as at 31 March 2014 and 
of its profit for the period then ended; 

 

 have been properly prepared in accordance with United Kingdom Generally Accepted 
Accounting Practice applicable to Smaller Entities; and 

 

 have been prepared in accordance with the requirements of the Industrial and Provident 
Societies Acts 1965 to 2002. 
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TURNOVER  32,929 – 
 

Cost of sales                           8,068 – 
 ------------------------------- --------------- 

GROSS PROFIT   24,861 – 
 

Administrative expenses                                7,004 2,801 
  ------------------------------- -------------------------- 

OPERATING PROFIT/(LOSS) 2 17,857 (2,801) 
   

Interest receivable 2,380 10,314 
   
 ------------------------------- ------------------------------- 

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION  20,237 7,513 
 

Tax on profit on ordinary activities 3 15,973 1,503 
   
 ------------------------------- -------------------------- 

PROFIT FOR THE FINANCIAL YEAR 4,264 6,010 
 

Balance brought forward 6,010 – 
 ------------------------------- -------------------------- 

Balance carried forward 10,274 6,010 
 =============================== ==========================  
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1. ACCOUNTING POLICIES 
 

 Basis of accounting 
 

 The financial statements have been prepared under the historical cost convention, and in 
accordance with the Financial Reporting Standard for Smaller Entities (effective April 
2008). 

 

 Turnover 
 

 The turnover shown in the profit and loss account represents amounts invoiced during the 
year, exclusive of Value Added Tax. 

 

 Fixed assets 
 

 All fixed assets are initially recorded at cost. 
 

 Depreciation 
 

 Depreciation is calculated so as to write off the cost of an asset, less its estimated residual 
value, over the useful economic life of that asset as follows: 

 

 Plant & Machinery - 5% straight line 
 
 Assets under construction are not depreciated until they come into use. 
 

 Deferred taxation 
 

 Deferred tax is recognised in respect of all timing differences that have originated but not 
reversed at the balance sheet date where transactions or events have occurred at that 
date that will result in an obligation to pay more, or a right to pay less or to receive more 
tax, with the following exceptions: 

 

 Provision is made for tax on gains arising from the revaluation (and similar fair value 
adjustments) of fixed assets, and gains on disposal of fixed assets that have been 
rolled over into replacement assets, only to the extent that, at the balance sheet date, 
there is a binding agreement to dispose of the assets concerned. However, no 
provision is made where, on the basis of all available evidence at the balance sheet 
date, it is more likely than not that the taxable gain will be rolled over into replacement 
assets and charged to tax only where the replacement assets are sold. 

 

 Deferred tax assets are recognised only to the extent that the directors consider that it 
is more likely than not that there will be suitable taxable profits from which the future 
reversal of the underlying timing differences can be deducted. 

 

 Deferred tax is measured on an undiscounted basis at the tax rates that are expected to 
apply in the periods in which timing differences reverse, based on tax rates and laws 
enacted or substantively enacted at the balance sheet date.  
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2. OPERATING PROFIT/(LOSS) 
 

 Operating profit/(loss) is stated after charging: 
 

  Period from 
 

Year to 
29 May 12 

to 
 31 Mar 14 31 Mar 13 
 £ £ 

   
Auditor's fees 1,350 850 
 ========================== =============== 

 

3. TAXATION ON ORDINARY ACTIVITIES 
 

 Analysis of charge in the year 
 

  Period from 
 

Year to 
29 May 12 

to 
 31 Mar 14 31 Mar 13 
 £ £ £ 

 

 Deferred tax: 
 

 Origination and reversal of timing differences (note 8) 
Capital allowances 95,299  13,488 
Losses (79,326)  (11,985) 
 -------------------------------  ------------------------------- 

Total deferred tax (note 8)   15,973 1,503 
  =============================== ========================== 

 

4. TANGIBLE FIXED ASSETS 
 

 Plant & 
Machinery 

Assets Under 
Construction Total 

 £ £ £ 

 COST 
At 1 April 2013   – 341,376 341,376 
Additions         1,277,129 993,204 2,270,333 
Transfers                    304,966 (304,966) – 
 ---------------------------------------------- ---------------------------------------------- ---------------------------------------------- 

At 31 March 2014 1,582,095 1,029,614 2,611,709 
 ============================================== ============================================== ============================================== 

 

 DEPRECIATION 
Charge for the year  6,004 – 6,004 
 -------------------------- --------------- -------------------------- 

At 31 March 2014 6,004 – 6,004 
 ========================== =============== ========================== 

 

 NET BOOK VALUE 
At 31 March 2014 1,576,091 1,029,614 2,605,705 
 ============================================== ============================================== ============================================== 

At 31 March 2013 – 341,376 341,376 
 ============================================== ============================================== ============================================== 
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 At 31 March 2014 the company had authorised and contracted for further capital 
expenditure amounting to £246,969 (2013 £10,000). 

 

5. DEBTORS 
 

 2014 2013 
 £ £ 

VAT recoverable                     55,589 1,021 
Other debtors 122,508 3,281 
 ------------------------------------ -------------------------- 

 178,097 4,302 
 ==================================== ========================== 

 

 Included within other debtors is £80,000 which Energy4All Limited are holding on trust on 
behalf of Drumlin Wind Energy Co-operative Limited. 

 

6. INVESTMENTS 
 

 2014 2013 
 £ £ 

Other investments 1 – 
 =============== =============== 

 

 1 £1 ordinary share in Energy4All Limited. 
 

7. CREDITORS: Amounts falling due within one year 
 

 2014 2013 
 £ £ 

Trade creditors 34,758 43,059 
Other creditors 207,209 1,850 
 ------------------------------------ ------------------------------- 

 241,967 44,909 
 ==================================== =============================== 

 

 Included in other creditors is an amount of £202,325 received in advance for additional 
share capital not yet issued as at 31 March 2014. 

 

8. DEFERRED TAXATION 
 

 The movement in the deferred taxation provision during the year was: 
 

  Period from 
 

Year to 
29 May 12 

to 
 31 Mar 14 31 Mar 13 
 £ £ 

Provision brought forward  1,503 - 
Profit and loss account movement arising during the year 15,973 1,503 
 ------------------------------- -------------------------- 

Provision carried forward  17,476 1,503 
 =============================== ========================== 
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 The provision for deferred taxation consists of the tax effect of timing differences in 
respect of: 

 

 2014 2013 
 £ £ 

Excess of taxation allowances over depreciation on fixed 
assets 108,787 13,488 
Tax losses available (91,311) (11,985) 
 ------------------------------------ ------------------------------- 

 17,476 1,503 
 ==================================== =============================== 

 

9. RELATED PARTY TRANSACTIONS 
 

 There is no controlling interest in the Co-operative. 
 

 The management services of the Co-operative are carried out by Energy4All Limited, a 
company which specialises in assisting the setting up, development and management of 
renewable energy Co-operatives. During the period charges in respect of this work 
amounted to £21,240 (2013 £80,000). The company was also charged by Energy4All 
Limited a final development fee of £10,000 (2013 £20,000). 

 

 From 10 July 2013 Drumlin Wind Energy Co-operative Limited holds 1 share in 
Energy4All Limited. 

 

 During the period the Co-operative incurred costs amounting to £455 (2013 £120,000) 
charged from NRG Wind Solutions Limited, Mr A McMurray a director of Drumlin Wind 
Energy Co-operative Limited is also a director of NRG Wind Solutions Limited. 

 
 Ms M McMillin is a director of Drumlin Wind Energy Co-operative Limited and also a 

director of Energy4All Limited. 
 
 

10. SHARE CAPITAL 
 

 Allotted, called up and fully paid: 
 

 2014 2013 
 No £ No £ 

Ordinary shares of £1 each 2,707,898 2,707,898 2,626,898 2,626,898 
 ============================================== ============================================== ============================================== ==============================================  




